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Just say no thank: you to crltlcal illness coverage
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ould you like critical ill-
ness insurance with
that mortgage, Mr. and
Mors. Bank Customer?
We're not yet at the point where
banks are posing this question like
" fast food restaurants asking if you
want fries with that burger, but
we're getting there. Right now; at
-least three banks offer critical 111-
ness mortgage insurance that is:
sold alongside that old standby.
‘mortgage life insurance:
- Wondering how to respond to-
- your bank’s sales pitch on mort- -
' gage critical illness coverage? The
- answer is the same as for mortgage
life: No, thank you.
" Critical illness insurance is an
appeahng product in today’s
world, where you're statistically

‘much more likely to be sidelined .- _|:

with diseases such as canceror . -
heart disease than you aie to che :
prematurely:

If you had critical illness mort-
gage insurance and you were-dia-_

gnosed w1t‘h these condmons, then

your mortgage debt would be paid
‘| off. No matter if you get better
quickly or remain off work for an

.and stroke ate the.only conditions

| forabout 85 per cent of eritical

| nessinsurance, clauns, buh i

“| ‘worth natmg.-til b cal
policies from ins ance eompames{..

“usually list more than 20.condi-

| tiens, including multiple sclerosis;

extended penod your mortgage is
history.

As tempting as this sounds, it's
just not a good value for the money

_you'llspend on premiums. If you

really want critical illness coverage,
then you'te better off buying a sep-
arate policy for a specified amount,
say $50,000 0r:$100,000. -
Compare the cost of regular crit-
ical illness eoverage and the mort-
gage variety sold by banks, and

you'll find the banks have a price

advantage.

Toronto-Dominion Bank a.
powerhouse in selling mortgage.
critical illness, advertises a rate of
39 cents a month per $1,000.0f sin-
gle coverage for people aged 41 to

. 45; which works out-to: $468 ayeal:

ona $100,000 morigage. -

._According to the Kanetix.com '
webs;te, anale of a similarage*
could get $100,000 worth of criti
illness eoverage from an insuran
company for between $514‘and,
$609 and a female f{)r hetween
$509-and $590; -1 :

You payless fol:nrmcal ﬂlness
mortgage msurancq, but you alsu
get less. .

“Typically; cancer, heart dlS&ase

covered. These diseases accoup

Parkinson’s disease, Alzheimer’s

| mortgagebalance. The pointis, ~ -

| syoulll end-up paying stable premi- - -

-than'itisa pohcy from an insurer.

| yotito along, detailed application
: Form that cotild be SUpplemanted

disease, Amyoﬁophlc Lateral Scle-
rosis and kidney failure.

When you buy critical illness
coverage from an insurance agent
or compary, you choose how
much coverage you want and the
term, say 10 years or until you're-
age 65. Mortgage critical illness
works differently in that the
~amount of your coverage is tied to -
‘your outstandmg mortgage bal-
ance. This'‘mearis that as your ~
mortgage balance shrinks over the
years, so does the potential benefit
of your insurance policy. :

Yet your premiums remain the
same over thie years unless you re-,
quest that they be recalibrated to
reflect a significantly lowered.

‘you have to stay on top of this or*.
sfor: dephﬂmg cov&rage

ljlén again, it's easier to get.
rtgage critical illness coverage

TD §form has just ﬁvequesuons,
hereas an insurance agent selling
eritical illness coverage will subject

] requests for blood and urine
dmg on how much in-
ou’'te looking for.

18 u:ancemdustrym!l tell -

_SCIEemngmeans fewer IE]BCthIlS
of claimis, but that cotild justbe *
propagan‘_ f.f,It does make sense,. “
though.: '
On the face of i 1t mortgage criti-

you th  more heavy- duty up- ~front. |
“that can carry your mortgage pay-

cal 1llness coverage is cheaper but
somewhat less all-encompassing.
In the real world, though, the price
advantage may notwork in your
favour.
For one thmg you could find

mortgage critical illness bundled
together with moitgage life insur-

 ance, asis the practice at TD. This

would increase your premium
costs substantially

Another issue is-that TD s mort-
gage critical illness coverage can
only be bought for the exact
amount of your outstanding mort-
gage balance — you can't just say
you want to cover $100,000 when
you have a'$150,000 mortgage. If -
you live in a city like Vancouver or

_|.Toronto where real estate prices
“| “are high, then you could find your-
. selfina position of having to-pay

closéto $1,000 a year for your criti-
cal illness coverage:. .
. Amore economical plan is to

-just buy a $50,000 or $100,000 criti-
cal illness policy from an insurer,
be it your bank’s own insurance
-armora life and health insurance
company. You could get a 10-year,
$50,000 policy — you won't face
any premium increases over that
period — for roughily $310 to $380.

No, your mortgage won't disap-
pear if you become criticallyill. But
you will have affordable coverage

merits for a year or two; with mon-

ey left over for other things.
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